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TIIK MOSrr MJItKKT OUTLOOK

Th reduction In the dividend on American
Kuunr lUllninn common lock made taut Mon-

day lirul iitlcpioMlnir eflsct not onT W on that

toek hut ui n tin other InduntrlnK which-

wn niiilcrlwltr nldoil revelation
tlm timl llnmielnl iMmlitlon of th American

Tho Third Avonuo Itnllrond-

iltiiattnn IIM li o not improved anti tho vnlun-

df irwcnnipniirK linn wmnln m doubtful

H 0ver liulfr lhi dhcouraBlne Influence

ilrtmiii I th stock mirk t can t-

nkpppt nnd tlio t thnt win l liop l for I-

nokoipiimm until the n w Currency
n dcllnitity pa od nml rut In operation

m It prvalilv will l during this wwk-

Meanwhile Ihn pmtlmMiii of lovernment
oniN or it by luniks an uiourlty for cir

piuntlne n i under nuw MILitoo IrUkly
and tiadlly rWtiK prices Nono of the

homl iniiiliconvertible by the rMimdlnK priv-

toin if thn bill ran do bonelit on emu
wludi will bring the cost o tho now bond to

107 nnd they may BO hlchcr Mill It
niirknbi thnt althouuli this rofundlne-

ohom vrn Introduced in tlm Senate early last
Ivonmbf r It thtii attracted nu Attention and
tint fncilltloii It offirs fur IninanliiB the note
circulation of thi niitioiKil banks wore not ilk
onvor d by the bank officers until n fortnight
ago Kven the opponent of thn lull In the
Sonato ilpnomtiil If as n scheme for con

trnotlne nnd preillrteil from It

iiilnptloii nil tin inUchlef that ronlracllor-
would ntnil upon tlm country It will b-

lntrri rvo whether when the bill

M ncridl u In pnwil IT the
Senate IIIIUM up for PI WIIRI In tlm Ilou e of
Itnprewnfailvos tomorrow tlu Democratic
nnil rotuillst member will how that they
understand Us real character n a scheme of
nflat m If they do they idioiild to tin con-

sistent for It Nino their r at nrirnmiM-
itftrfrif silver Ilnaun IH tlmt It will add to the

apply of curriMicy und the now lull In of
provlnlmis fur inalntaliiliic the Bd

That many of the supporters of Ihn eold-

tniidaril equally with Its oppononts fear that-
it Mtrlet to that standard without

provisions would tonI to dimin-
ish tho volumo ant thin n-

ad very evident Otherwise the He-

inibllcnn lenderri in provldlni In thn for
the maintenance of cold payments
fnrecly liavn been nt palnn an thief
been not It facilitate the

f bank note clretilatliiii tent co to dsculse lie
rocuintlon of the lsu of
lint Its tendency to restrain tha outstanding

volume of those notes within bounds shall not
nnpear nut simple declaration that all lov

note when ledeiimed in void shall
paid out uualit exiort aualnst depnst of

cold Wlilil have l en amply Millielent to nro
I the Treasury nirnln t eridle s chain

depletion but It would havo also matte It too
manifest that when gold wis drawn from thn
Treasury the redemption of
notes shipped nliroad the currency would

contracted until tho coMoame lack
the complicated nnl Involved method
forcffiitlnB the result le lrel anti lencealsn
The provision lot Inllatini the eurrency-
tirouch Ihn nuency of the banks An

oren several hundredu of millions of
dollar In iovennnent notes would havo met
with general reprobation but Instead ol It wu-

mo to hove nn enormous inue of what I siib
same kind of money except that

bo Government is topic the bunks I per
ent a year commission for puttlnc It
N liiKcnuity however can the

not that the nniount of gold nvnllublu for cur
nor purposes Is limited by natural law nnd
tint paper currency cannot safely bo increased

iiejroiul IMA amount of whiili it can b-

rideomed in gold on demaid What ratio that
mount bens to the ninonnt of cold
for redemption iUrpist cinnot it K true bo
determined theoretically in advance nf ex-

perleiuM This Is shown by the roull of th
oinHce f silver dollars which Is coverned by

sninx law as tie i Mie of taper dollars
tar n inrlty with cold Is concerned

hen e iniiBi beenn In 1 78 at tho rale-
I J HI year excellent judge were of-

Hie opinion that Its enntlnuaneo for four vear
until the total ainoiint colnid linuul

ItHiiiiiiidn would iturute tlm liciilittlo-
nid thit thereafter the silver dollar would fall
ilnw ir in cold The fart wa that ly IHIIH-

no hind mined IMIIHKIINMI silver ant
lull under the Sherman act began uddltiB to
hem 1ii in Treasury notes

tted ninlnrtt silver bullion hut It was not until
1X01 when tlm total a mount of silver currency-

xclunlvc of fractional com hud reached in-

oiioiMM It showed siim of depreciation
and Its further Increase luaU to be nloppod-

Dogmatic assertion therefore of the pro
Ise results to be expected front the working of

the new Currency bill not and
much of the reasoning upon which they lure
bated Is valueless All that Is certain Is that
thin national banks throughout the country aro
preparing to Increnso thoir circulation very
largely unilur the provisions of the tIll n soon
n thy take effect and alit buying for the pur-
pose great amounts of Ciovernnient bonds at
higher prices than other purehaners can afford
o pay for them This effectually disposes of

assertion that tlm increased circulation
will not bo profitable to the banks though of

ioun It does not show precisely how touch
lie Increase will I o nor how lapldly It will bo

made Another fact to bus unexpect-
edly appeared to contradict theory and
Hint Is the preparations mnklni for hit
Increase of sinall national hunk by thou

c nv r l n Into them of hinall Ktate Lnnks
and bankini houses The opinion that
new national banks with capital of only i
null cannot bo establlfhed In country

IHSCS with any reasonable bore of their he-

ns profitable nnd that the provision for such
ink will ror that reason be Ineffectual has

f pitif ntly Teen expressed In this column but
now appears that tlm profit lo lenind on-

itculMlon is so tempting that fur the sake of
llng It many little bunking establishments

ither under State laws or not In

orrorateil at all nr prepnrlnis lo out
bank How much businesstl-

iMSO uistitiitioin will do as national banks
ni how much proprietors will continue

I do niiuidooi Hank net restrictions

oncfdlng that a largo increase of hank cur
ren will leml both from thin action of ex-

isting hunk end frou that of the new
tape likely to to ereatid tho nsserllon lon

Udentlr made by soinn that no Inflation will
ensue t ocauso It will ho prevented by llm pro
vmlons of the National Hank net for eompelllng
he redemption of notes It I

whenever the is not needed for
nctunl use It will be deposited In bnnks nub
by thrwrt bank returned to the redemption-
ngency In Washington to t exchanged for
leitiil lender iiioiii Iliac HM vclunic will it Is-

nlleged never b ex csslvo coil no with

result front It This reasoning
beconllrmed by the fact cxccsslvn Issuu-
of notes unity for a time causo them toac-
timulalo nt flnanelnl centra tint thus compel

their redemption until tho ex cent dlsap-
innred Sooner or later hoivevor the rise In

ices ant the Increas of speculation to which
nn increase of the volume of currency Inevltv-
My lead will change all thin The tank
is iiinit the notes will me every poMlble means
to force thorn Into circulation and keep thorn
titer and after n lIttle while they

ahle t do It without effort History shows
Ii thin Invnrlablo rosuit of l ung

Xo matter how much of it may
n ire ti il It U all eventually absorbed nnd-

MLre ialled for Cnnndii Imd JMIiKxiiMN

ink currency In lKt but let dctobur It lint
iii0m io Franco had 7tiHiouJO in I KM

but HW iMitKKiKH Tie ImperKI Itank-

In spltoof thn5 percent tax upon
pxefr hal outstanding on January I JM-

II snore of notes than It I allowed to
issu dee of tax nnl Hank of Spain and-

hoiiivernmcnt banks of Inly have out morn
han they can keep at par In gold

It lit also n fallacy to the Increase
In the volume of the country paper money
going to reduce the rates of Interest on money
Interest rates era fixed hT demiind and sup
ply and paper uion y inflation by Increasing
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prices Increues demand fast s It lnarea
supply Ilorroweri do not borrow money to
keep It locked up They borrow It to p tl It

If they nre compelled by hlch price to
more for their purposes than they would

belt prices were low thoy must borrow mon
If It costs under nn Inflated currency 16K xi

to put up A building which would otherwise
cot only J10000 thin builder must borrow

iriWKJ Instead of 10000 for the purpose Ko

In trade When the prlc of Roods
advancn It takes morn money to pay for them
nnd correspondingly augments tho plotter r-

nulrementt of buyers
In ftpllo therefore of tho linpendlng cur-

rency Inflation the money market outlook It
larger demand for loans and hinder rates

of Interest Men will bn stimulated by n pros-

pect of gain from a rl c In prices into buylnB-
nt much n B t money to bur with
and the rate of Interest they may be obliged lo
pay will not deter them from u Tlnlr very
buying will tnimote i upon
which they count anal hl n It ivwnvs d s-

In of Hpioulntlve cia ia w i i IUM rod
buyers Ths the wilt t nn until tin
psychologic foruseiiin move-

ment and for the panIc that accompanies It

To fix the precise dates of each the
process U Indeed Imposilbl hut course
his Invariably boon sunh ni hUM been de-

scribed and therefore It rt presumably
be again MATTIIKW MAIIHIU-
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CAPITAL AND SURPLUS SI5 0W

Transacts a General Trust and
Banking Business

Allows Interest on Daily Balances

Subject to check payable nt sight or
through the Ncw York Cloarltighuuie
soil on of Deposit
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OP NEW YORK
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Capital Surplus 3000000A-

cts In every trust capacity

Represents security holders In Investi-

gating the affairs of corporations and In

protecting their Interests
Receives deposits and allows Interest

on dclly balances tubject to check
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CAPITAL 2000000
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Fiscal Agent for the United
States in Cuba
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